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How inflation is still hammering your
wallet: Britons are hit by rising cost of
houses, travel, food and schools while
Bank of England hikes interest rates to
4.5%
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rampant inflation which

s impacting almost avery acpact of ife, from food prices to mortgage costs.
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The latest National inflati
was still az high a2 101 per cent in March after a surprize acceleration in February.

The figure has rocketed over the past year on the back of w-\kho eneray pricas
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Food costs keep CPI inflation over 10%
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FOOD
. linfl 1191 17.3% (Kantar)
- Big i live o ), sugar (42%), milk (39%) and sauces (34%)

One of the biggest factors in the rising cost-of-living for many Britons is the soaring
price of the supermarket shop - which h: jone up by nearly a fifth in just a year.

The overall average price of food and non-alcohokic drinks to increase 191 per cant in
the year to March, according to the Office for National Statis

More expensive bread, cereals and chocolate are among the major contributors to
this rise, which iz the sharpest 12-month increase since August 1977
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Price rizes have partly been linked to the Ruzzian invasion of Ukraine, which forced
the cost of export products including vegetable o and grains higher

Recent fruit and vegetable shortages, due to pooe weather conditions in north Africa
and Spain, aleo contributed to inflation. Retailers and wholesalers have had to pay
more for tomatoes, peppers and salad, which have been in short supply.

Separate data from Kantar found grocery price inflation dipped slightly in April - but
consumers are still paying 17.3 per cent more than this time last year,

HOW MARKET SHARE IS CHANGING

ANNUALCHANGE - +13%

Kantar warned that the fall from the 17.5 per cant in March only meant that prices
sing a5 quickly after ten months of double-digit growth.

As consumers continued to find ways to manage budgets, own label sales were up
135 per cent year on year, with the very cheapest value lines soaring by 48 per cent.

The ONS said the biggest annual rises wera seen in olve oil (49 per cent), sugar (42
per cent), milk {39 per cent), sauces (34 per cent) and cheesze (24 per cent)
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Despite rampant inflation, house prices actually fell by about £1,000 last month e
following three months of increases, according to the trusted Haldax index. Ps
» e ower
Across the UK, the typical property value fell by 0.3 per cent meath-en-month, oy
1aking it to £285,896 in April. In cash terms, this was a £995 fall compared to March. ;',":_;f’:;’:""‘
— 2
Halifax said it expects to see further downward pressure on house prices this year. It the frstome e S
also said new-build house prices have typically risen by 3.5 per cent anaually while I\
average prices of existing properties have fallen by 0.6 per cent over the past year.
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The rate of annual house price inflation fell to 01 per cant. from 16 per cent in
March, meaning average prices are largely unchanged from this time last year.

A different report from Nationwide's index found the average house price incressed
by 0.5 per cent month on month in April, which followed seven consecutive falls.

Annual house price growth remained negative in April, with prices 2.7 per cant lower
than a year earlier. The average UK house price was £260,441, Natiorwide said.

The Bank of England's recent Money and Credit report said that mortgage approvals
for house purchases ‘rose significantly’ to 52,000 in March, from 44,100 in February.
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This serves as a forward-lcoking indieator for future house prices, and experts zay
the rise coukd be down to lower prices and better negotiation prospects for buyers.

Mare potential buyers asked for big price reductions last month, with 20 per cent of
all offers more than 10 per cent below asking price, up from 12 per cent this time last
year.

However, only around & third of these discounted offers - or just 7 per cent of all
offers at any level - were acoepted by sellers, according o a study by Hamptens.
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Millions of mortgage borrowers are facing a crunch as interest rates continue to rise
a5 the hikes add hundreds of pounds to the yearly cost of paying céf home loans.

Data from Uswitch issued today found the average two-year fixed-rate mortgage rate
in the UK was 5.20 per cent based on a loan-to-value (LTV) of 75 per cent.

Under the same LTV, the average five-year fixed-rate mortgage rate is now 4.78 per
cent, while the average two-year variable-rate rate is now 4.84 per cent. It added
that the average standard varable rate (SVR) in the UK & now 7.74 per cant.

UK mortgage rates have risen sharply in the past year

Average quoted mortgage rates for Syear flued mortgage . 7SW losnr-lo-vake
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The Office for National Statistics found the maenthly cost of a new martgage rose by
61 per cent in the year 1o December 2022 for an average UK semi-detached house.

Tracker mortgages are directly finked to the base rate, o will always be impacted by
it moving - but fixed-rate mortgages have actually fallen since last November,

This is because rates soared amid economic after the budget last
September - but lenders started reducing rates once conditions had stabilised.

However an estimated 700,000 households missed a housing payment in the last
month - with 5 per cent of renters and 3 per cent of mortgage borrowers doing so.

Mare than two million missed or defaulted on at least one mortgage, rent, loan or
credit card bill in April, according to the survey by consumer group Which?.
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Petrol prices had been falling almost continuously since last November but this Was 1 e Thi sl
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Latest figures from The A found the average price of a litre of petrol at UK mambar of my farsity

forecourtz cn April 18 waz at 146.9p, up by 0.5p zince the end of March.

tsaid this had come after the typical cost of 8 barrel of oil rase by more than $10
since mid-March after oil producer group Opes cut production.

Petrol and diesel pump prices since June 2003

Brice of road fusl including ¥
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The increaze in the price of petrol followed a downward trend which L

weeks, starting on October 30 when the average was 166.5p per litre.

The ONS zaid petrcl and die

el costs were down 5.9 per cent in March against the

same month last year after prices had spiked following Russia's invasion of Ukraine.

In itz weekly report on road fuel prices last week, the Department of Energy S

curity
and Net Zero reponted that the average price of unleaded petrol at the pump is r
torists with diesel cars are paying 162.71p.

at 145.71p per litre. My

That is well below the peak of 191.55p for petrol and 199.22p for diesel |
20 much higher than the 126.53p and 130.43p respy
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+ Biggest fare hike in 11 years as tickets jumped by up to 5.9% on average
+ Rises i linked to RPI inflati ious July, which was 12.3%

engers suffered the largest hike in fares for more than a decade on March 5
a5 the co

=tz in England and Wales r cent on average.

The Government defended the increase 85 ‘well below inflation and delayed:, but

publc transport groups claimed passengers were not getting value for mos

The rise was the largest since a 6.1 per cent jump in 2012 - and commuters warned it

e or walk home in the dark

would push some to work from home, use cars mo

» Sharon Sons, 65,

» Dukom Josason asd
Sydnay Sweeney lock
hera

» How Past tocams Ba
usieane Trasor. From
studying Amercan

fares in Britain

2023:up 10 6.9%*

P grsphic: Souce: CFF *Englnd & Waks ooy

Average increase in rai

.
practsa seaity TV stnts
2nd his Piryboy medel
wto

» Duvisa MeCall, 56,
esplays hr abs i 3
sports bia and reveals
she Twan

Ackinas foecing har 1o
Swiich fream rennng 6
rowing

» Taa Crown's Emma
ommn

» Kasdal Jansar goesa’t
Aspen's

Rail decade on March

It came despite data showing equivalent of one in 25 train services were canceled in

the year to February 4, which was the wors

eliabikty in records dating back to 2014,

Britai

ailways have been disrupted by a seri i shortag

and sickness, industrial action, severe weather and infrastructure failur

ing day of

Annual increases in fares were traditionally implemented on the firss

each year, but they have been postponed by several months since 2021,

The cap on increases in regulated rail fares in England, Scotland and Wales iz set by

the Westminster, Sc

ttish and Welsh Governments respectively
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+ Foos rising by up 1o 12% for day pupils and 22% boarders in next academic year
ate schoolz of 71% for Year 8 day pupils and 8% for boarders

+ Average rize by p

Pa

who can afford to send their children to private school have also been hit by

nflaticn, with amid the biggest increaze in fees in two decades.

Analysis of Year 8 fees by the Telegraph found sch
per cent for day pupils and 22 per cent for boarders in the next academic year.

5 are raising fees by up 1o 12

Schools are passing on the rising cost of energy, food and wage costs to parents and

are alzo concerned over Labour's threat of adding 20 per cent VAT to their fees,

Shadow Chancellor: Inflation rates hil nique exposure

> Watch the full video

UK has forecast to have
the weakest growth
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On average, private schools are hiking f

per cent for boarders. Over the past five years, the average fee rise was 31 per cent.

t for Year 8 day pupils and 8

by 71 per

Labour has claimed its VAT plan would raise €16billion a year - but a fifth of parents
to withdraw their child i the tax was added, in a survey of

s Council (15

have said they would hav

dent Schoo

more than 16,000 parents at 332 schools by the Indepen

It iz also claimed that middle-class famiies are priced out, with 15.7 per cent of ne:
pupds &t ISC schools coming from abroad in 2022, up from 13.9 per cent in 2021,
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From the rising costs of bananas to
trying to afford children's shoes:
How ordinary Britons are struggling
to cope with rampant inflation

‘Bananas going up from 13p to 18p soon starts to build up'
Name: Jenny Biyth
Lives: Enfield, North London

Job: Small business owner, Storm in a
Teacup Gifts

You start to realise things are bad
when your weekly food shop starts to

slowly increase each time.

Bananas that one

28t 13p each
have now jumped to 18p which may
not seam much but it s

build up.
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1 pay in to a private pension (Panfold)
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disheartening to think that | will have to work longer and harder for my

meagre savings to support me as | get older.”

‘Our mortgage is going up by more than salaries next month'

Name: Katie Elliot

Lives: S5t Albans, Hertfordshire

Job: Human resources expert, 'HR
Katie'

"Our mortgage is going up several
hundred pounds next month, and our
h it

salarias won't be going up to matcl
That's on top of fuel and food costing
more each month. And then the kids
need their shoe:
personal finances is unlike anything
I've experienced before.

The squeeze on my

For my businass, | also have done my
beat to reduce costs where possible
to maximize my income as much as
poasible. For example, moving from Zoom (paid) to Google Teams (free) for

meatings has made savings each month

‘Alo, after the 'let's do loads of in-person meetings' joy of the post-pandemic
pariod, 1 am more mindful of travel costs and try to make meatings online as

much as possible to avoid rail, fuel, and parking costs.

'l see my overheads going up and it is hard to keep up'
Name: Fanny Snaith
Lives: Cheltenham, Gloucestershire

Job: Award-winning money coach

‘As a money coach | am privy to many
working people's money situations
and more and more they are juat not
adding up.

Self-employed people | am seeing
struggle particularly. | hear business
coaches say - just raise your prices to
costs etc but that is

le 2z people
aimply cannot afford to pay more -

and then more again.

g impo:

‘Az & salf-employed person myselt. | see my overheads going up and it is hard
to keep up. Mortgage interest rises are yet to hit the majority of mortgage

holders and people are praying for a decraase later in the year.

‘Landlords with just a few properties are having to sell up. For those with a
strong entrepreneurial mind. there may be a wealth of opportunities out there

but for those that don't - they are hanging on by their fingertips - just.’

Inflation is the biggest enemy of personal finances’
Name: Samuel Mather-Holgate
Lives: Swindon, Wiltshire

Job: Indepandent financial advisor at
Mather and Murray Financial

Inflation i the biggest enemy of
personal finances, making it more
axpensive, not just to fill up your ear
or keep the lights on but, to feed
yourself and your family.

‘We've zeen hundreds of customers
over the last year have seen their fusl
billa shoot up at the same time as

their grocery shop and filling up their

cars.

When this is driven by excess demand, for instance when someone has had a
pay rise, then the central bank increases rates to reduce the money in your
pocket and slow spending, What they've got wrong, is using the same tool
when inflation is not caused by demand.

Essential items are increasing and the Bank of England is making the situation
worse by increasing rates, although this has no effect on inflation, causing
housing costs to soar oo, Their policy hasn't worked and today's tise will have
no other effect than to cause further misery to homeowners.'
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"We pray that the next inflation figure shows it in single digits'
Name: Gary Bush
Based: Potters Bar, North London

Job: Financial adviser at
MortgageShop.com

The imp:
chaos caused by the ‘went a bit too
far' mini-budget has crippled client's
personal finances, only now are we
starting to see the light at the end of
the coat of living crisis and we pray
that the next inflation figure released
shows it in single digits.

of high inflation and the

Mortgage rates are now adjusted

ithout the panic measures of last
October and a more measured reaction to today's potential Bank of England
base rate inorease is being witnessed.
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Share or this article: How UK inflation affects YOU:
rates to fuel costs - here's what it means.
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