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Mortgage rates are going back UP - but where will they end up?

f Laura McGuire
Fri, 23 February 2024 at 10:37 am GMT - 3-min read
X
CUT FROM A
DIFFERENT CLO
=

A number of mortgage lenders are raising their costs again in a move which will “bring further tears to the eyes of the general
public”

A number of mortgage lenders are raising their costs again in a move which wil

I“bring TRENDING
further tears to the eyes of the general public™. Blow to Putin as Europe breaks free of
Russian oil for good

HSBC and Virgin Money are all increasing the cost of new deals this month. It follows a

Would you take a million pounds today

similar announcement by Santander and TSB and Coventry earlier in the week. or let 1p double every day for amonth?

Just yesterday Natwest also announced further increases to most of its fixed rate mortgage I bought 4,403 Lioyds shares in June and
4,856 in September. Here's what they're

deals. worth now

Gary Bush, financial adviser at MortgageShop.com, said: “To hear of yet another large high NatWest shares: is a once-in-a-lifetime

opportunity on the way?
street lender, in this case Natwest, increasing its mortgage rates will bring further tears to
How Britain’s car finance scandal
unfolded (and why dealers are furious)

the eyes of the general public whose household budgets are already stretched to the max.

The average two-year fixed residential mortgage rate today is 5.74 per cent, according to a
reading from Moneyfacts data, this is up from an average rate of 5.72 per cent on the

previous working day.

An average five-year fixed mortgage rate followed a similar trend up, slightly to 5.31 per cent
from 5.30 per cent the day before.

Myron Jobson, senior personal finance analyst at interactive investor, said: “The mortgage
price war has abated in recent weeks, with a number of lenders going the other way and

upping rates as hopes for an imminent cut to the Bank of England base rate wane.

“Swap rates — a key benchmark for pricing fixed-rate mortgages — have edged higher in
recent weeks following a tempering of optimism for the outlook of the UK economy. This, in

tandem with a need to loosen tight margins, is likely behind the recent trend.
He added: “However, borrowers needn’t panic as the current economic signals suggest that
rate reductions are likely to remain the prevailing trend across the year.

Where will mortgage rates end up?
Towards the end of last year, home loan prices shot down as dozens Uk lenders offered

better deals to battle for business in a market shrunk by economic turmoil.

This move improved the outlook in the UK’s property market which was battling a slowdown

in sales as buyers struggled with affordability.

It was recently revealed the UK slipped into a technical recession in the last quarter of
2023.

This challenging economic condition has driven up swap rates in recent weeks, which

lenders use to price their mortgage deals.

Russ Mould, investment director at AJ Bell, said: “Swap rates have been edging higher as

markets grappled with mixed economic data and big questions about what the chancellor



might pull out of his box on Budget day.

“That’s pushed lenders like HSBC to announce that mortgage costs will rise, which will be
tough news to swallow for all those homeowners whose ultra-low fixed rates are due for

renewal in the next few weeks.

“Uncertainty has created volatility and without a clear path to pivot things are likely to

remain painful for a little while yet.”
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The Guardian

Analogue switch-off: BT customers left for weeks without a landline d
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Unexpected Compensation for St James's Place (SJP) Clients
Current or former clients of St James's Place are due compensation - click to find out more. Regulatory
changes from 2012 onwards to ensure that

The Guardian

Rishi Sunak and King Charles praise Ukraine’s valour on war anniversary
PM says UK will renew our determination’ to support Kyiv as political leaders praise country’s spirit of

resistance

2 days ago

The Guardian

‘It makes moving pointless’: why stamp duty is the biggest downside to downsizing

Many clder people in large homes would like to release them to growing families, but the financial hit can
be huge

2 days ago

The Telegraph
Britain's longest-running women's magazine hit by winding-up petition

Britain's longest-running women's magazine has been plunged into a row with the taxman over debts
worth hundreds of thousands of pounds.

aday ago

Ad + Good Life Plus :
Lottery? Thousands Times Better Odds Await You!

Fool.co.uk
£ Would you take a million pounds today or let 1p double every day for a month?
H This Fool considers whether a million pounds in the hand right now is preferable to letting compound
F interest work its magic. The post Would you take a million pounds today or let Tp double every day for a
z month? appeared first on The Motley Fool UK
aday ago
The Telegraph

The car finance “loophole’ that could save you thousands
An overwhelming majority of new cars are bought via a finance deal, yet millions of customers are
unaware of a little-known hack that can beat salesmen at their own game.

21 hours ago

The Telegraph

How Britain’s car finance scandal unfolded (and why dealers are furious)
The Vauxhall Zafira was one of the most reliable family cars ever to roll off the production line, so driving

one home after paying just a fraction of the price must have felt like a steal

2 days ago

Ad - Safer Online Tips :
Windows Users Didn't Know This Simple Trick To Block All...
Removing ads is the first step in having a faster, safer and hassle-free browsing experience!

Fool.co.uk

NatWest shares: is a once-in-a-lifetime opportunity on the way?

Should investors get ready for a unique opportunity as the UK government plans to sell off its NatWest
shares later this year? The post NatWest shares: is a once-in-a-lifetime opportunity on the way?
appeared first on The Motley Fool UK.
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The Telegraph

“Can we spend £7,000 a year on holidays and still save for retirement?”

Clint Davies and Lizzie Batchelor had an epiphany last month while visiting a friend in Folkestone - it is
time to mave to the coast. “We visited in January and even though it was freezing and windy as hell, it
was still lovely. We thought: why not?” said Mr Davies.

17 hours ago
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1 bought 4,403 Lloyds shares in June and 4,856 in September. Here’s what they’re worth
now

Harvey Jones thought he was bagging a FTSE 100 bargain when he bought Lloyds shares on two
accasions last year. So was he right? The post | bought 4,403 Lloyds shares in June and 4,856 in
September. Here's what they're worth now appeared first on The Matley Fool UK.

15 hours ago

Ad - Private Medical Plans | Free Quotes H

The New £23 per Month Private Medical Insurance Thats...
Get a Free Quote for Private Medical Insurance with Private Medical Plans

The Telegraph

‘NatWest is basically telling older customers to b----r off'

The Peak District lost its final bank branch last week. NatWest shut up shop in Bakewell after decades -
justifying the decision by claiming that the branch had just six regular customers,

20 hours ago

Fool.co.uk
If 1 invest £10,000 in HSBC shares, how much passive income would | receive?

Shares of FTSE 100 banking behemoth HSBC are carrying a very juicy dividend right now. Here's why 'm
investing for passive income. The post If | invest £10,000 in HSBC shares, how much passive income
would | receive? appeared first on The Motley Feol UK.

22 hours ago

The Telegraph

‘The holiday that left us £52,000 in debt and ruined our retirement’

Thousands of people who were mis-sold timeshares more than a decade ago fear they may never get
their money back, leaving investors up to £50,000 out of pocket

2days ago

Ad - Volvo Cars :
Order the fully electric EX30 and design it your way.

Barrons.com
Largest Hedge Fund Bulked Up on Nvidia Stock as 2023 Ended

Bridgewater Associates quintupled its stake in Nvidia stock, doubled an investment in GE, bought more
ATET, and sold Palantir.

aday ago

Associated Press

Warren Buffett uses his annual letter to warn about Wall Street and recount Berkshire's
successes

Warren Buffett credited his longtime partner — the late Charlie Munger — with being the architect of the
Berkshire Hathaway conglomerate he has received the credit for leading and warned shareholders in his
annual letter Saturday not to listen to Wall Street pundits o financial advisers who urge them to trade.

2 days ago

CNN Business

‘India has arrived. Why Modi’s economy offers a real alternative to China
China's slump leaves the world needing a new growth engine. India may fit the bill.

5 hours ago

Business Insider

The era of the Magnificent 7 is over, says the analyst who invented the term

"This big rising tide of seven names lifting all boats in the stock market is what | see ending. | don't see
these seven names rising together.”

aday ago

CNN Business

No, electric vehicle sales aren’t dropping. Here's what's really going on

Tesla has been slashing prices. Ford just cut the price of its Mustang Mach-E, too, plus it cut back
production of its electric pickup. And General Motors is thinking about bringing back plug-in hybrids,
arguably a step back from EVs.

17 hours ago

Fool.co.uk

After record profits, are Lloyds shares a buy, sell, or hold?

As Lloyds pulls in pre-tax profits of £7.5bn, boosts its dividend, and continues to repurchase shares, are
the company's shares a bargain below 50p? The post After record profits, are Lloyds shares a buy, sell, or
hold? appeared first on The Motley Fool UK.
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Britons Drop NHS: £28/Month PMI Provides Faster Service
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Aviva share price: 3 reasons to consider buying for 2024

The Aviva share price is still lower then when | bought some nearly a decade ago. Here's why I'm thinking
of buying more in 2024. The post Aviva share price: 3 reasons to consider buying for 2024 appeared first
an The Motley Fool UK
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Yep, you are living in a Nvidia-led tech bubble
So many signs point to investors forgetting the basic principles of investing to chase hot Al stocks.




